Exam answers
1)
a) An increase in parking tickets translates in a shift of the demand curve to the left:
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b) An increase in ticket price would be a movement along D1 curve.

2) 
–an increase in wealth


- an increase in leisure time

3) They can make more money through single ticket pricing.
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4)
5) Other forms of sports have realized economies from centralization through league structure and organization. Increase interest. Boxing and racing are performance based sports and lack central organization.
6)
7) a)
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b) The shaded area=$2m*12=$24m

Restrictions reduce wages by eliminating competitive bidding inside the league. Only bidder is outside option (opportunity cost).

c) True. Best players will play in NBA as long as wage >$100k

d) Increase in wage → increased investment in skills and health. Better quality players will play.

8) P=40-0.1Q
a) MR=40-0.2Q

b)
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c) MR=MC

40-0.02Q=0

40/0.02=Q=2000

P=40-0.01*2000=$20

d) P’=40-0.01*1000=$30
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e) P increases since D increases
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