Econ 324, Quiz #1, Fall 2003
1.  An increase in parking prices would decrease the demand for Braves tickets.
(diagram)
2.  Greater wealth and more leisure time increase the demand for viewing sports, and hence the demand for teams.
3.  a)  True.  To the extent the supply curve is vertical, wages do not impact who plays. 
b)  True.  Keeping the wage below the market-clearing level shifts rents from players to owners.

c)  Your earnings potential in a few short years are affected by your level of skill and your health.  Investments in maintaining and protecting skills and health would be greater, the greater are player wages.  In the old days, it didn't matter so much if you drank and caroused all night.  Today, with the much higher wages, such habits might cost you dearly.
4.  Demand:  P = 40 - .01Q.
a)  MR = 40 - .02Q
b)  diagram....

c)  Set MR = MC (= 0)
40 = .02Q

Q = 2000

P = 40 - .01(2000) = 20

d)  If capacity is constrained to 1000, P = 40 - .01(1000) = 30

(diagram)

e)  If the Comets spend more on player talent, and championship chances were enhanced, demand would increase and the profit maximizing ticket price would increase as well.
